
lill||||
OMBAPPROVAL

20007206 OMBNumber. 3235-0123

Expires: August31,2020
Estimated average burden

ANNUAL AUDITED REPORT hoursperresponse......12.00

FORM X-17A-5 SECFILENUMBER
PART lil e-53021

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchauge Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNINOO1IO1I2019 AND ENDING
MM/DD/YY . MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Collins/Bay Island Securities,LLC oFFICIALUSE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not useP.O.Box No.) FIRM1.D.NO.

1111 Bayside Drive,Suite250
(No.and Struct)

NewpOrt Beach CA 92625
(City) . (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Budgecomns 949-644-5771

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Brian W.AnsOn, CPA
(Namo-if ladividual, state last,first. middle name)

18401Burbank Blvd#120 Tarzana CA 91gtig'
(Address) (City) (Statal (ZipCode)

CHECK ONE:

Certified Publio Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from therequirement that theanmealreport becovered by the opinion of an independentpNbItcaccountant
must besupported by astatementoffacts and circumstancesrelied onas the basisfor the exemption.SeeSection 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form dia plays acurrently valid OMB control number.



OATH OR AFFIRMATION

I, BudgeCollins , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Collins/BayIsland Securities,LLC , as

of December31 , 2019 , are true andcorrect.I further swear (or affirm) that

neither the company norany partner,proprietor,principal officer or director hasanyproprietary interest in anyaccount

classified solely as that of a customer,except as follows:

/ Signature

NotarIal Jurat
Attached Title

Notary Public

This report **contains (check all applicable boxes):
Ed(a) Facing Page.
4 (b) Statement of Financial Condition.
4 (c) Statement of Income (Loss).
e (d) Statement of Changes in Financial Condition.
e (e) Statement of Changes in Stockholders' Equity orPartners' or Sole Proprietors'Capital.

(f) Statement of Changes in Liabilities Subordinated to Claimsof Creditors.
e (g) Computation of Net Capital.
e (h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
4 (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
( (j) A Reconciliation, including appropriate explanation.of the Computation of Net Capital Under Rule 15c3-1andthe

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.
[] (k) A Reconciliation.between the audited and unaudited Statements of FinancialCondition with respect to methodsof

consolidation.
(1) An Cath or Affirmation.
(m) A copyof the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or foundtohave existed since the date ofthe previous audit.

**Forconditions ofconfidential treatment qf certain portions of this filing, seesection 240.17a-5(e)(3).



JURAT

A notary public or other officer completingthis certificate verifies only the
identityof the individual who signed the document to which this certificate
is attached,and notthe truthfulness,accuracy,or validity of that document.

State of Catifornia

County of ÉÊAAN

Subscribedand swornto (or affirmed)beforeme on this.SY day of 4/W4MY ,

20$0 by Â/434E GUMS

provedto me on the basis of satisfactory evidence to be the person(s')who appeared
before me.

,iUDILOWENTHAL(- COMM.#2273342. ta.
/ * NOTARYPUBUC.¢AUFoRNIAwJ/'s caseiCounit *

��x_t_25,2023‡

signa re (seal)

- OPTIONAL INFORMATION INSTRUCTIONS

Thewordingof all Juratscompletedin CalifomiaafterJanuary1,2015mustbein the
formassetforthwithinthisJurat Therearenoexceptions.If a Juratto becompleted
doesnot followthisform,thenotarymustconecttheverbiageby usinga juratstamp
containingtheconectwordingorattachinga separatejurat formsuchas thisonewith
doescotitain thepmperwordirig.tn addition,tMenotarymustrequitean oattior

DESCRIPTiGNOFTHEATTACHEDDOCUMENT aflirmationfromthedocumentsigner regardingthetruthfulnessof thecontentsof the

Æ document.ThedocumentmustbesignedAFTERtheoathoraillvmation.If thedocumentÀŸÑ /N- waspreviouslysigned,it mustbere-signedin frontofthenotarypublicduringthejuret
(Titleordescripionofattacheddocument) process.

• State and county informationmust be the state and county where the
documentsigner(s)personallyappeared beforethe notarypublic.

(Titleordescriptionofattacheddocumentcondnued) • Date of notarization must be the date the signer(s). personally
appeared which must also be the same date the jurat process is
completed.

Numberof Pages- DocumentDate • Print the name(s)of the documentsigner(s) who personallyappear at
the time of notarization.

• Signature of the notarypublic mustmatch.the signature on file with the
Additionalinformation office of the countyclerk.

• The notary seat impression must be clear and photogiaphically
reproducible.Impressionmust noteovertetortines: if seatimpressiori
smudges, re-seal if a sufficient area permits, otherwise complete a
different jurat form.

+ Additional information is not requiredbut could help
to ensure this jurat is not misused or attached to a
diffeæntdocument.

+ Indicate title ortype of attacheddocument,numberof
pages anddate.

2015 Version www.NotaryClasses.com800-873-9865 • Securelyattachthis dócument to the.signed documentwith a staple.
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BRIAN W.ANSON
CertifiedPublic Accountant

18401 BurbankBlvd.,Suite 120,Tarzana, CA 91356 • Tel.(818) 636-5660 • Fax(818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder's and Board of Members of Collins/Bay Island Securities, LLC
I

Opinion on the Financial Statements
I have audited the accompanying statement of financial conditionof Collins/Bay Island Securities, LLC as
of December 31, 2019,the related statementsof income,changes in member'sequity, and cashflows for
the year then ended,and the related notes (collectively referred to as the financial statements). In my
opinion,the financial statementspresent fairly, in all material respects,the financialposition of Collins/Bay
Island Securities,LLC as of December 31,2019,and the results of its operations and its cashflows for the
year then ended in conformity with accountingprinciples generally accepted in the United States of
America.

Basis for Opinion
These financial statementsarethe responsibility.of Collins/Bay IslandSecurities,LLC 'smanagement.My
responsibility is to express an opinion on Collins/BayIsland Securities, LLC 's financial statementsbased
on niy audit.i am a public accounting firm registered with the Public CompanyAccounting Oversight
Board (United States) (PCAOB) andam requiredto be independent with respectto Collins/Bay Island
Securities,LLC in accordance with theU.S.federal securities laws andthe applicable rules andregulations
ofthe Securities and Exchange Commission and the PCAOB.

i

I conducted my audit in accordancewith thestandards of the PCAOB.Thosestandardsrequire that I plan
andperform the audit to obtain reasonable assuranceaboutwhetherthe financial statements are free of
material misstatement, whether due to error or fraud. My audit included performing proceduresto assess
the risks of material misstatement of the finanoialstatements,whether dueto error or fraud,andperforming
procedures that respondto those risks.suchprocedures included examining,on a test basis,evidence
regarding the amounts and disclosures in the finaneial statements.My audit also included evaluating the
accounting principles used and significant estimates made by management,as evaluating the overall
presentation of the financial statements.I believe that my audit provides areasonable basis for my opinion.

Auditor's Report onSupplemental Inferination
The information contained in Schedule I, II, and Ill ("Supplemental Information") has been subjected to
audit procedures performed in conjunction with the audit of the Collins/Bay Island Securities, LLC's
financial staternents. The Supplemental Information is the responsibility of the Collins/Bay Island
Securities,LLC's management.My audit procedures included determining whether the Supplemental
Information reconciles to the financial statements or the underlyingaccounting and other records,as
applicable, and performing procedures to test the completeness and accuracy of the information presented
in the SupplementalInformation. In forming my opinion on the SupplementalInformation, I evaluated
whetherthe Supplemental Information, including its form andcontent is presented in conformity with 17
C.F.R.§240.17a-5. In my opinion, Schedules I, II, and III are fairly stated, in all material respects, in
relätionto the financial statementstaken asawhole.

Certified Public Accountant

I have served as Collins/Bay Island Securities,LLC 's auditor since2014.
Tarzana,California
January28,2020 2



COLLINS/BAY ISLAND SECURITIES LLC

STATEMENTOFFINANCIAL CONDITION

December 31,2019

ASSETS

Cash and cash equivalents $ 712,142

Securities owned, at fair value 6,159,606

Securities not readily marketable, at fair value 85,625

Accounts receivable 183,906

Property and equipment, net of accumulateddepreciation of $601,789 239,332

Right of Use Asset/Office Lease 636,022

Other assets 14,469

$ 8,031,102

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accountspayable and accruedexpenses $ 85,437
Accruedpensionand profit sharing contributions 129,330
Dueto member . 17,778
Office Lease Liability 692,137

Total liabilities 924,682

Member's equity 7,106,420

$ 8,031,102

The accompanyingnotesare an integral part of thesefinancial statements 3



COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF INCOME

Year Ended December 31, 2019

Revenues
Administrative fees - referral revenues on management fees $ 1,205,590
Administrativefees - referrairevenueson performancefees 90,665
Realized appreciation on securities 590,643
Unrealized appreciationon securities 399,029
Interest anddividend income 64,633

Total revenues 2,350,560

Expenses
Payrolland payrolltaxes 826,161
Promotionand travel 256,542
Employee benefits 164,216
Rent 171,126
Professionalfees 67,392
Depreciation 41,185
Other 134,970

Total expenses 1,661,592

Net income before income taxes 688,968

income tax expense 800

Net income $ 688,168

The accompanyingnotes are an integral part of thesefinancial statements 4



COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY

Year Ended December 31, 2019

Member's equity, beginning of year $ 6,418,252

Member distributions -

Net income 688,168

Member's equity, endof year $ 7,106,420

The accompanyingnotesare an integral part of thesefinancial statements 5



COLLINS/BAY ISLAND SECURITIES LLC

STATEMENT OF CASH FLOWS

Year Ended December 31, 2019

Cash flows from operating activities
Net income $ 688,168

Adjustments to reconcile net incometo net cash used in
operatingactivities:

Depreciation 41,185
Realized and unrealized appreciation on securities (989,672)

Changesinoperating assetsand liabilities:
Accounts receivable 54,971
Other assets 11,188

Accountspayable and accrued expenses 2,451
Deferred rent 56,115

Net cash used in operating activities (135,594)

Cash flows from investing activities
Purchase of securities (322,809)
Proceedsfrom redemptionof securitiesnot readily marketable 770,643
Purchases of propertyand equipment (6,630)

Net cash provided by investing activities 441,204

Net increase in cash and cash equivalents 305,610

Cash and cash equivalents, beginningof year 406,532

Cash and cash equivalents, end of year $ 712,142

Supplemental disclosure of Cash Flow information:

Cash paidduring the year for:
Incometaxes $ 800

Interest $ 785

Right of UseAssetsObtained inExchangefor Lease Obligations
And Deferred Rent $ 757,619

The accompanyingnotesare an integrai part of these financial statements 6



COLLINS/BAY ISLAND SECURITIES LLC

NOTESTO FINANCIAL STATEMENTS
December 31,2019

Note 1: Nature of operations and summary of significant accounting policies

Nature of Operations

Coilins/Bay Island Securities LLC (the "Company"),a Delaware limited liability company, is a registered
broker-dealer with the Securities and Exchange Commission("SEC") and is a member of the Financial
Industry Regulatory Authority ("FINRA"). The Company specializes in marketing third-party private
investments.

The Company is exempt from the Securities and Exchange CommissionRule 15c3-3 and, therefore, is not
requiredto maintaina "SpecialReserveAccountfor the ExclusiveBenefitof Customers."

Basis of Plesentation

The financial statements have been preparedinconformitywith accountingprinciples generally accepted in
the UnitedStates of America("GAAP").

Management has reviewed the results of operations for the period of time from December 31, 2019
through January 28, 2020, the date the financial statements were available to be issued, and has
determined that no adjustments are necessary to the amounts reported in the accompanying financial
statements,nor haveany subsequentevents occurred,the natureof which would requiredisclosure.

Cash Equivaients

The Companyconsidersits investment in a short-term money marketfund to be a cash equivaient.

Vaiuationof investmentsin Securities andSecuritiesat Fair Value - Definitionand Hierarchy

in accordance with GAAP,fair value is definedas the price that would be received to sell an asset or paid
to transfer a liability (i.e., the "exit price") in an orderly transaction between market participants at the
measurementdate.

In determining fair value, the Company uses various valuation approaches. In accordancewith GAAP, a
fair value hierarchyfor inputs is used in measuring fair value that maximizesthe use of observableinputs
and minimizes the use of unobservable inputs by requiring that the most observable inputsbe used when
available. Observable inputsare those that market participantswould use in pricing the asset or liability
based on market data obtained from sources independentof the Company. Unobservableinputs reflect
the Company'sassumptionsaboutthe inputsmarket participantswould use in pricing the asset or liability
developed based on the best information available in the circumstances. The fair value hierarchy is
categorized into three levels based on the inputsas follows:

Levei 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities that the Company has the ability to access. Valuation adjustments and block discounts are
not applied to Level 1 securities. Since valuations are based on quoted prices that are readily and
regularly available in an active market, valuation of these securities does not entail a significant
degree of judgment.

Levei 2 - Valuationsbased on quoted prices in marketsthat are not active or for which all significant
inputsare observable, either directlyor indirectly.

7



COLLINSIBAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2019

Note 1: Nature of operations and summary of significant accounting policies (continued)

Vaiuation of Investments in Securities and Securities at Fair Value - Definition and Hierarchy (continued)

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

The availability of valuation techniques and observable inputs can vary from security to security and is
affected by a wide variety of factors inciuding,the type of security,whether the security is new and not yet
established in the marketpiace,and other characteristicsparticular to the transaction. To the extent that
valuation is based on models or inputs that are less observable or unobservable in the market, the
determination of fair value requiresmore judgment. Those estimated values do not necessarilyrepresent
the amounts that may be ultimatelyrealized due to the occurrenceof future circumstances that cannotbe
reasonably determined. Becauseof the inherent uncertaintyof valuation, those estimated values maybe
materially higher or lower than the values that would have been used had a ready market for the
securities existed. Accordingly, the degree of Judgmentexercised by the Company in determiningfair
value is greatest for securities categorized in Level 3. In certaincases, the inputs used to measure fair
value may fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the
level in the fair value hierarchy within which the fair value measurement in its entirety falls is determined
based on the lowestlevel input that is significant to the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participantrather than
an entity-specific measure. Therefore, even when market assumptions are not readily available, the
Company's own assumptions are set to reflect those that market participantswould use in pricing the
asset or liability at the measurementdate. The Companyuses pricesand inputsthat are current as of the
measurement date, including periods of market dislocation. In periods of market dislocation, the
observability of prices and inputs may be reduced for many securities. This condition could cause a
security to be reclassified to a lower level within the fair value hierarchy.

Valuation Techniques

Investments inSecurities

The Companyvalues investments insecurities that are freely tradable andare listed on a nationalsecurities
exchangeor reportedon the NASDAQnationalmarketat their last sales priceas of the last businessday of
the year.

Investmentsin PrivateinvestmentCompanies

Investments in privateinvestmentcompaniesare valued, as a practicalexpedient,utilizing the net asset
valuationsprovided by the underlyingprivateinvestment companies,withoutadjustment, when the net asset
valuations of the investmentsare calculated (or adjusted by the Company if necessary) in a manner
consistent with GAAP for investment companies. The Company applies the practical expedient to its
investmentsin privateinvestmentcompanieson an investment-by-investment basis, and consistently with
the Company'sentire position in a particularinvestment,unless it is probablethat the Company will seil a
portionof an investmentat an amountdifferent from the netassetvaluation. If it is probable that the

8



COLLINSIBAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
December 31,2019

Note 1: Nature of operations and summary of significant accounting policies (continued)

Valuation Techniques (continued)

Company will sell an investmentat an amount differentfrom the net assetvaluation or in other situations
wherethe practicalexpedientis notavailable,the Companyconsidersother factorsinadditionto the net
asset valuation,such as featuresof the investment,including subscription and redemption rights, expected
discounted cash flows, transactions in the secondary market, bids received from potential buyers, and
overall marketconditionsin itsdetermination offair value.

Changesin AccountingPolicy

Effective January 1, 2019, the Companyadopted the requirementsof Accounting Standards Update No.
2016-02,"Leases (Topic 842)" ("ASU2016-02"),as discussedfurther in Note5. All amountsand
disclosures have been updated to comply with the new standard with results for reporting periods
beginning after January1,2019 presentedunder ASU 2016-02.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disciosure of contingent assets and liabilities at the date of the financial statements and
reported amountsof revenues andexpenses during the reportingperiod. Accordingly,actual resuits may
differ fromthose estimates.

The fair value of investmentsis basedon managementestimates. Managementreviewsits estimates on
an annual basis and,where necessary,makes adjustmentsprospectively,

Propertyand Equipment

Property and equipment is recorded at cost and depreciated using the straight-line method over
estimated useful lives of three to seven years. Expenditures for major renewals and improvementsare
capitalized while minor replacements, maintenance and repairs that do not improve or extend the life of
such assets are charged to expense. Gains or losses on disposal of property and equipment are
reflected in operations. The Companycapitalizes all purchases in excess of $1,000.

income Taxes

The Company is a limited liability company, is and treated as a partnership for income tax reporting
purposes. The Internal RevenueCode ("lRC") provides that any income or loss is passed through to the
members for federal and state income tax purposes.

At December 31, 2019, management has determined that the Company had no uncertain tax positions
that would require financial statementrecognition.This determinationwill always be subject to ongoing
reevaluation as facts and circumstancesmayrequire. The Company remains subject to U.S.federal and
state income tax audits for all periods subsequent to 2015.

9



COLLINS/BAY ISLANDSECURITIESLLC

NOTES TO FINANCIAL STATEMENTS
December 31,2019

Note 1: Natureof operations and summary of significant accounting policies (continued)

Concentration of Credit Risk

The Companymaintainsits cash balancesinvarious financial institutions. These balancesare insured by
the Federal Deposit Insurance Corporation up to $250,000 per institution per depositor. In 2018, the
Company received 32% of its management fee revenuesfrom one manager and 23% of its management
fee revenues and91% of its performance fee revenues from another manager.

Note 2: ASC 606 Revenue Recognition

Revenue is measuredbased on a considerationspecified in a contractwith a customer,andexcludes any
sales incentivesand amountscollectedon behalf of third parties.The Company recognizes revenue
when it satisfied a performance obligation by transferring controlover a product or service to a customer.

Taxes and regulatory fees assessed by a government authority or agency that are both imposed on and
concurrent with a specified revenue-producing transaction, that are collected by the Company from a
customer,are excluded from revenue.

The following is a description of activities- separated by reportable segments,per FINRA Form
"SupplementalStatementof Income(SSOI)", from which the Companygenerates its revenue
categorizations.For more detailed informationabout reportable segments,see below.

Fees earned: This includes fees eamed from afliliated entities; investmentbankingfees; M&A advisory;
accountsupervision and investment advisory services; administrative fees; revenue from research
services;rebates from exchanges,ECNs,andATSs; 12b-1 fees; Mutual fund revenue other than
concessionsor 12b-1 fees; execution services; clearing services;fees earned on customerbank sweep
(FDIC insured products) programs;fees eamed from sweepprogramsinto '40 Act investments;
networkingfees from '40 Act companies; andother fees.

Net Gains or Losseson PrincipalTrades: This includes all realizedand unrealized gainsand lossesfrom
proprietary trading and marketmaking activitiesand net gains or losses from"riskless" principal
transactions.

Interest/Rebate/Dividend income.This includes rebates and/or interest earned on Securities borrowings;
reverse repurchasetransactions;Margin interest;interest eamed from customerbank sweepinto FDIC
insured products and '40 Act investments, and any interest and/or dividends on securities held in Firm
inventory.

10



COLLINSIBAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
December31,2019

Note 3: Fair value measurements

The Company'sassets recorded at fair value have been categorized based upon a fair vaiue hierarchy in
accordance with GAAP. See Note 1 for a discussionof the Company'spolicies.

The following table presents information about the Company's assets measured at fair value as of
December31, 2019:

Quoted Prices in Significant
Active Markets Other Significant

for identical Observable Unobservable Balance as of
Assets inputs inputs December 31,

(Level 1) (Level 2) (Level 3) 2019

investment Class

U.S.Treasury bills $ 2,275,631 $ - $ - $ 2,275,631
Common Stock 3,883,975 - - . 3,883,975
Total Assetsin FairValue

Heirarchy $ 6,159,606 $ - $ - 6,159,606

Investments inprivate
investment companies, at
fair value 85,625

Total Investment at Fair Value $ 6,245,231

Note 4: Property and equipment

Property and equipment consists of the following at December 31, 2019:

Automobile $ 192,759
Leaseholdimprovements 106,016
Office equipment 38,334
Fumiture and equipment 504,009
Less: accumulateddepreciation (601,789)

Propertyand equipment,net $ 239,332

Depreciationexpensefor the year endedDecember31,2019 was $41,185.

11



COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS
December 31,2019

Note 5: Leases

The Company determinesat contract inceptionwhether the arrangement1) containsa leasebased on its
ability to control a physically distinct asset for more than 12 months, and 2) whether the lease should be
classified as an operatingor finance lease.

Operating leases are reflectedas operatingROU ("Right of Use")assets and operatinglease liabilities in
the accompanyingbalancesheet. OperatingROU assetsand operating lease liabilities representthe
Company'sobligation to makepayments arising from the lease. The operatingROU asset also includes
any lease paymentsmadeand excludes lease incentives. The liabilitiesare measured at the
commencement date basedon the presentvalue of lease paymentsover the leaseterm utilizingour
incrementalborrowingrate. Lease paymentsare typically discounted at our incrementalborrowing rate
as the interest rate implicitin the lease cannotbe readily determined in the absence of key inputswhich
are typically not reportedby our lessors. Judgmentwas used to estimatethe incremental borrowingrate
associatedwith these leases based on relevant marketdata and Company inputsapplied to accepted
valuation methodologies.

The Company recognizes lease expenserelating to its operating leaseson a straight-line basis over the
leaseterm,which commenceswhen the Companycontrolsthe leased asset.

The Company leasesofficespace through November 30, 2024. The lease agreement includesfive
monthsof abatement which is incorporated in the rent expense calculation. For the fiscal year ended
December 31, 2019, rent expense was$171,126. At December 31,2019, future minimum lease
paymentsunder the lease agreementwere as follows:

December 31, Future Minimum
Lease Payments

2020 $ 157,527

2021 $ 167,483

2022 $ 172,508

2023 $ 177,683

2024 $ 166,288

Total $ 841,489

The present value of $692,137 includes imputed interestof $149,352 which was calculated using a 5.0%
discountrate.

12



COLLINS/BAY ISLAND SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

December 31,2019

Note 6: Net capital requirement

The Company is subject to the SEC Uniform Net Capitai Rule 15c3-1. This rule requires the maintenance
of minimumnetcapital,maintenanceof the ratio of aggregateindebtednessto net capital, both as defined,
not to exceed 15 to 1, and compliancewith restrictionson withdrawalof equitycapital or cash dividends if
the resuitingnetcapitai ratiowould exceed10 to 1. At December 31, 2019, the Company'snet capitalwas
$5,966,273 which was $5,947,029 in excess of its minimum net capital requirement of $19,244. The
Company'snetcapital ratiowas 0.05which is within the normal range.

Note 7: Pension and profit-sharing plans

The Company has a profit-sharing plan and 401(k) plan for the benefit of its eligibie employees, as
defined by the plan. The Company makes a 3% safe-harbor contributionand a profit-sharing contribution
to this planwhich is at the discretion of its sole Member. The Company'ssafe-harbor and profit-sharing
contribution to the profit-sharing pian and 401(k) plan for the year ended December 31, 2019 is
$27,716.63for the safe-harbor contribution and $101,613.72for the profit-sharing contribution (for a totai
contributionof $129,330.35), ali of which has been accrued as óf December 31, 2019.

13



COLLINSIBAY ISLAND SECURITIES LLC
Schedule I

SUPPLEMENTARY INFORMATION
COMPUTATION OF NETCAPITAL UNDERRULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31,2019

Member's equity $ 7,106,420

Less nonallowable assets
Securities not readily marketable, at fair value 85,625
Accounts receivable 183,906
Property and equipment,net 239,332
Other assets 14,469

523,332

Net capital before haircuts 6,583,088

Haircut, security positions 616,815

Net capital $ 5,966,273

Aggregate Indebtedness $ 288,660

Computed minimum net capital required
(6.67%of aggregate indebtedness) $ 19,244

- i

Minimum net capital required (under SEC Rule 15c3-1) $ 5,000

Excess net capital $ 5,947,029

Percentage of aggregate indebtedness to net capital $ 288,660
$ 5,966,273

5%

A reconciliationwith the Company'snetcapitalas reportedwas not includedas there were no
materialdifferencesbetweenthe Company'scomputationof net capital included in its unaudited
FormX-17A-5, Part Il-A filing as of December31, 2019,and the computationcontained herein.

The accompanying notes are an integral part of these financial statements 14



COLLINSIBAY ISLAND SECURITIES LLC
Schedule Il

SUPPLEMENTARY INFORMATION
COMPUTATIONOF DETERMINATIONOF RESERVEREQUIREMENTS UNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31,2019

The Company is exempt from the Reserve Requirementcomputation according to the
provisionof Rule 15c3-3(k)(2)(i).

The accompanyingnotes are an integral part of these financiaistatements 15



COLLINS/BAY ISLAND SECURITIES LLC
Schedule lil

SUPPLEMENTARY INFORMATION
INFORMATIONFORPOSSESSIONORCONTROLREQUIREMENTSUNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31, 2019

The Companyis exempt from Rule 15c3-3 as it relates to Possession and Control
requirements under the (k)(2)(i)exemptive provision.

The accompanyingnotesare an integral part of thesefinancial statements 16



Assertions Regarding Exemption Provisions

We,as members of management of Collins/Bay Island Securities LLC ("the Company"), are
responsible for compliance with the annual reporting requirements under Rulé 17a-5 of the Securities
Exchange Act of 1934.Those requirements compel a broker or dealer to file annual reports with the
Securities Exchange Commission (SEC) and the broker or dealer's designated examining authority
(DEA). One of the reports to be included in the annual filing is an exemption report prepared by an
independent public accountant based upon a review of assertions provided by the broker or dealer.
Pursuant to that requirement,the management of the Company hereby makesthe following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by operating
under the exemption provided by Rule 15c3-3,Paragraph (k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period January
1,2019 through December 31,2019.

Collins Bay Island Securities LLC

By:

(Budge Collins, President)
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BRIAN W.ANSON
CertifledPublicAccountant

18401BurbankBlvd.,$uite 120,Tarzana,CA 91356 • Tel.(818) 636-5660 • Fax(818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Members

Collins/BayIsland Securities,LLC
Newport Beach,California

I have reviewed management's statements,includedin the accompanying Exemption Report in
which (1) Collins/Bay Island Securities,LLC,identified the following provisions of 17 C.F.R,
§15c3-3(k)underwhich Collins/Bay Island Securities,LLC claimed an exemption from 17
C.F.R.§240.15o3-3:(k)(2)(i) (the "exemption provision") and (2) Collins/Bay Island Securities,
LLC,statedthat Collins/BayIslandSecurities,LLC, mettheidentifiedexemptionprovision
throughout the most recent fiscal year without exception.Collins/Bay Island Securities, LLC's
managementis responsible for compliance with the exemption provisionandits statements.

My review was conducted in accordanceviith the standardsof the Public Coinpany Accounting
Oversight Board (United States)and accordingly,included inqniriesandother required
procedures to obtain evidence about Collins/Bay Island Securities,LLC's compliance with the
exemption provision. A review is substantially less in scopethan an examination, theobjective
of which is the expression of an opinion on management's staternents.Accordingly, I do not
expresssuchan opinion. .

Based on my revievi, I am not aware of any material modifications that should be madeto
management's statementsreferred to above for them to befairly stated, in all material respects,
basedon the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
ExchangeAct of 1934.

B ian W.Anson
Certified PublicAccountant

Tarzana, California
January28,2020
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